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Il Semester B.Com. Examination, October/November 2022
(NEP Scheme)
COMMERCE
Paper - 2.1 : Advanced Financial Accounting

Time : 2V2 Hours Max. Marks : 60

Instruction : Answer should be written compulsorily either in English
or in Kannada.

SECTION - A

1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
a) What do you mean by overriding commission ?
b) Write two features of joint venture.
¢) What is Minimum Rent ?
d) Mention the methods of calculating purchase consideration.
e) What is proforma invoice ?
f) What is Royalty ?
g) Write any one difference between joint venture and partnership.

SECTION -B

Answer any three questions. Each question carries four marks. (3x4=12)
2. Write four differences between joint venture and consignment.

3. A, B and C entered into a joint venture to construct a building. The contract
price is Rs. 1,00,000. A, B and C were invested Rs. 40,000, Rs. 20,000 and
Rs. 20,000 respectively and a joint bank account was opened. They purchased
materials for Rs. 60,000. ‘A’ paid architects fees of Rs. 1,000. ‘B’ paid for
sundry expenses of Rs. 2,000 and ‘C’ paid for cement expenses of Rs. 4,000.
The contract was duly carried out. All the transactions were done through Joint
Bank A/c.

You are required to prepare Joint Venture Account when separate set of books
are maintained. They share profits and losses equally.

4. Ahuja Ltd. had taken on lease of mine on a royalty of Rs. 5 per ton of iron ore
raised with a minimum rent of Rs. 20,000 p.a. and power to recoup short workings
during the first 3 years. The production was as under :

1%'year : 1000 tons, 2" year : 2400 tons, 3" year : 4000 tons.

Prepare a royalty analytical table.
P.T.O.
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5. Calculate Purchase Consideration from the following details :

a) The purchasing company has agreed to issue 30000 equity shares of
Rs. 10 each at a premium of 10%.

b) 1000 preference shares of Rs. 100 each at par.
c) 1000, 6% debentures of Rs. 100 each.
d) Pay cash of Rs. 50,000.
6. ‘A’ consigned 200 kgs of Mango to ‘B’. The cost being Rs. 50 per kg. ‘A’ incurred

carriage charges of Rs. 5,000. 20% of the goods consigned were lost in transit
due to accident. Calculate Abnormal Loss.

SECTION-C

Answer any three questions. Each question carries ten marks. (3x10=30)

7. Swathi oil mills of Bombay consigned 10000 kgs of coconut oil to David of
Bangalore on 1-4-2021. The cost of oil was Rs. 20 per kg.

The Swathi oil mills paid Rs. 5,000 as freight and insurance. During transit
250 kgs were destroyed for which the insurance company paid Rs. 4,500.
David took a delivery of the consignment on 10" April 2021. David reported that
7500 kgs were sold at Rs. 30 per kg. The expenses being godown rent
Rs. 200, advertisement Rs. 1,000 and salesman salary Rs. 2,000. David is
entitled to a commission of 3%.

Prepare necessary Ledger Accounts in the books of Consignor when separate
books are maintained.

8. A, B and C entered into a joint venture to share profits and lossesin 3: 2 : 1.
No separate set of books are maintained. Amount contributed and received by
different venturers are as follows :

Particulars A B C
a) Cost of materials Rs. 20,000 Rs. 25,000 Rs. 5,000
b) Expenses Rs. 3,000 Rs.4,000 Rs. 7,000
c) Sale proceeds received Rs. 30,000 Rs. 40,000 Rs. 50,000
d) Stock taken over Rs. 2,000 Rs. 3,000 Rs. 5,000

Prepare : a) Memorandum Joint Venture Account.
b) Joint Venture with accounts in the books of all the three venturers.
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9. Dr. Murthy wrote a Financial Accounting and got it published with Kalyani
Publishers. On the terms that royalty will be paid at Rs. 5 per copy sold. Subject
to a minimum rent of Rs. 15,000 p.a. with a right to recoupment of shortworkings
over the first 3 years of Royalty agreement. The details are as follows :

10.

Year 2019 2020
No. of copies sold 1,500 4,000
Prepare : a) Minimum Rent A/c.

b) Shortworkings account.

¢) Royalty A/c in the books of Kalyani Publishers.

2021
5,000

Set out below is the Balance Sheet as on 31-12-2021 of X and Y, who share
Profits and Losses in the ratio of their capitals.

Liabilities Amount Assets
Rs.
Creditors 55,000 Cash
Reserve fund 7,000 Debtors
Capitals : Stock
X : 75,000 Plant
Y : 50,000 1,25,000 Investment
1,87,000

The firm was sold to a limited company on the following terms :

a) The company was to purchase the whole concern except cash.

b) The creditors were takenover at the book value.

c) The company agreed to pay Rs. 5,000 for goodwill.

Amount
Rs.
4,500
40,000
37,000
85,000
20,500
1,87,000

d) The purchase price was paid half in cash and half in fully paid shares of the

company.

Calculate Purchase Consideration under Net Assets method and Prepare :

a) Realisation Account.
b) Partners Capital Account.

c¢) Cash Account.
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11. Following is the Balance Sheet of A and B as on 31-03-2021.

Liabilities Amount Assets Amount
Rs. Rs.

Current Liabilities 30,000 Fixed Assets 1,00,000
General Reserve 36,000 Stock 60,000
Capitals : Debtors 24,000
A =1,00,000 Bills receivables 20,000

B= 64,000 1,64,000 Cash at Bank 26,000
2,30,000 2,30,000

‘P’ Ltd. acquired the business on the above date and the terms were :
a) Fixed assets to be valued at 20% more than the book value.
b) Stock to be valued at 90% of book value.

¢) The purchase consideration was to be settled by the issue of 20,000 equity
share of Rs. 10 each and balance in cash.

Pass the Opening Journal Entries and Opening Balance Sheet in the books of
‘P’ Ltd.

SECTION-D
Answer any one of the following. (1x8=8)
12. Prepare a proforma invoice with imaginary figures.
13. Identify the areas of business where joint ventures are found.
L
PN - D
1. cdRRYremste 29T evE-BINen wBdR. B 30deom evE-H3 1 QT eoEsd.  (5x2=10)
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